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THE  SHEEP  AND  LAMB  SITUATION 


Summary 
Prospects  for  supplies  and  prices  of  sheep  and  lambs  have  changed 
little  since  issuance  of  the  January  situation  report  a  month  ago.   The  ad- 
vance in  lamb  prices  in  late  December  and  early  January  was  fairly  well 
maintained  during  the  remainder  of  January  and  in  early  February.   Inspected 
slaughter  of  sheep  and  lambs  in  January  was  the  largest  for  the  month  on 

record. 

Although  the  number  of  sheep  and  lambs  on  feed  on  January  1,  1937,  was 
slightly  smaller  than  a  year  earlier,  the  number  of  stock  sheep  was  larger. 
The  larger  number  of  stock  sheep  was  the  result  of  the  much  larger  number  in 
Texas,  where  the  total  number  of  sheep  and  lambs  on  January  1  reached  a  new 
high  record.   In  nearly  all  other  States  the  number  of  stock  sheep  was  smaller 
than  a  year  earlier. 

In  view  of  the  smaller  number  of  lambs  on  feed  on  January  1  and  the 
large  market  supplies  in  January,  it  is  expected  that  the  number  of  sheep  and 
lambs  slaughtered  will  decrease  seasonally  during  the  remainder,  of  the  1936-37 
fed-lamb  marketing  season  (up  to  May  1,  1937)  and  will  be  smaller  than  a  year 
earlier.   Marketings  of  new  crop  lambs  from  California  probably  will  be  later 
than  usual  this  year  because  of  unfavorable  weather  and  feeding  conditions. 
However,  a  large  market  movement  of  grass-fat  yearlings  from  Texas  during 

April  and  May  is  probable. 

Because  of  the  expected  decrease  in  slaughter  supplies  of  sheep  and 


lambs  and  the  prospect  for  continued  improvement  in  the  dfmar 
lamb,  prices  for  lambs  probably  will  advance  somewhat  during 
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Prices  for  spring  lambs  in  1937  will  "be  supported  by  a  stronger  demand 

situation  than  in  1936,  "but  the  volume  of  such  lambs  to  be  marketed  is 

now  very  uncertain. 

Recent  Developments 

Background.-  The  trend  of  prices  of  sheep  and  lambs 
has  been  upward  since  1932.   The  level  of  prices  in  1936  was 
more  than  50  percent  higher  than  in  1932.   The  rise  in  prices 
the  past  4  years  has  been  due  chiefly  to  improvement  in  the 
demand  for  dressed  lambs  and  advancing  prices  for  wool  and 
pelts.  After  having  been  maintained  at  a  relatively  high 
level  in  the  first  half  of  1936,  prices  of  lamb  declined 
steadily  from  July  through  November.  A  sharp  rise  occurred, 
however,  in  late  December  and  early  January, 

Bee  en  t  advr.nce  in  lamb  prices  fairly  well  maintained.-  The  advance 
in  the  price  of  slaughter  lambs  which  began  in  late  December  continued  through 
the  first  half  of  January.  After  declining  slightly  in  the  third  week  of 
January,  lamb  prices  recovered  at  the  end  of  the  month,  and  in  the  second 
week  of  February  they  again  reached  the  high  level  of  mid-January.   The  top 
price  of  $11  for  lambs  at  Chicago,  paid  during  the  week  ended  January  16  end 
again  during  the  week  ended  February  15,  was  the  highest  since  July  and 
nearly  $2  above  the  low  point  of  late  November, 

Prices  of  slaughter  ewes  strengthened  almost  steadily  during  January, 
and  for  the  first  time  in  several  months  prices  of  both  slaughter  lambs  and 
ewes  at  Chicago  were  higher  than  those  a  year  earlier.  Prices  of  feeding 
lambs  at  Omaha  in  January  averaged  higher  than  in  December  but  they  were 
still  somewhat  below  the  level  of  the  corresponding  month  a  year  earlier. 
'Wholesale  prices  of  lamb  carcasses  also  rose  in  January  following  a  decline 
in  December. 

Slaughter  supplies  of  1 amb s  largo.-  Inspected  slaughter  of  sheep  and 
lambs  in  January  was  the  largest  for  the  month  on  record.   The  slaughter  for 
the  month  of  1,700,000  head  was  3  percent  larger  than  that  for  December  end 
10  percent  larger  than  that  for  the-  corresponding  month  a  year  earlier.   The 
receipts  at  seven  markets  for  the  3  weeks  ended  February  13  were  less  than 
the  average  for  other  recent  weeks  and  for  the  comparable  period  in  1936. 
The  bulk  cf  the  supply  in  January  consisted  of  fed  Western  lambs  as  is  usual 
for  this  time  of  year.  Most  of  these  wore  of  good  to  choice  quality.   The 
continued  scarcity"  of  native  lambs  at  most  markets  reflects  partly  the  decrease 
in  lamb  feeding  in  the  Western  Gorn Belt  which  was  occasioned  by  the  severe 
drought  in  that  area  in  1936. 

The  percentage  of  sheep  in  the  total  slaughter  in  December  was  smaller 
than  in  November  and  smaller  than  in  December  a  yeo..v   earlier.   For  the  yea.r  as 
a  whole,  however,  this  percentage  was  the  largest  in  more  than  10  years.  The 
average  live  and  dressed  weights  of  sheep  and  lambs  slaughtered  in  December 
were  considerably  heavier  than  in  November  or  in  December  193  8,  and  the  heaviest 
for  the  month  on  record.   Some  reduction  in  average  weights  and  a  further  de 
crease  in  the  percentage  of  sheep  in  the  slaughter  supply  was  reported  in 
January. 
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Stock   sheep   on  farms   January  1,  _large_r  tjian   y_ear   earlier.  -      As  reported 
in   the    January  Situation   the  number   of    sheep  and    lambs    on  feed  January  1  was 
4  percent    or  2-0,000   head   smaller   than   a  year   earlier.      The    estimated   number 
of    stock  sheep   on  farms    January  1  however,  was  1.6   percent   or  760,000   head 
larger   than  on    January  1   last    year.      The    larger    number  of  stock    sheep  this 
year   than    last  was   the    result   of   the   much    larger   number    in  Texas  where   the 
total   number  of   sheep  and  lambs  reached  a  new  high  record.      In  nearly  all 
other   States  the   number   of   stock    sheep  was   smaller   than   a  year    earlier. 
The  numbers   of   stock   sheep   on  farms   and   sheep   and   lambs  on   feed  January  1, 
1937,    with  comparisons  for   earlier   years,    are   shown    in  the   accompanying 
table. 


Number   of    sheep    and  lambs    on    farms   January  1,    1935-37 


Geographic 
divisio  a 


North   Atlantic    ..  , 
North  Central 
South  Atlantic    . . 
South  Central, 
excluding  Texas 

Texas    

Western , 


United  States 


Stock    sheep 


1935     '  1936 


1937 


Thou- 
sands 


Thou- 
sands 


Thou- 
sands 


953  930  930 

11,103  11,423  11,100 

1,305  1,251  1,200 

2,141  2,130  2,059 

7,092  7,234  8,750 

24,030  23,423  23,111 


Sheep   and   lambs    on 
feed  1/ 


2/:'    1935      '■    1936 


Thou- 
sands 


Thou- 
sands 


50  50 

3,342     3,297 


1/   Includes  sheep  and   lambs   in  feed   lots    on   feed  for   market. 
2/  Preliminary. 


1937 

Thou- 
sands^ 

50 
2,712 


2/ 


175  50  50 

60  125  170 

1,984     2,114         2,444 


46,634     46,391     47,150     5,611     5,631         5,426 
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Outlook 


Background.-  In  the  January  issue  of  this  report  the 
following  conclusions  were  stated  with  respect  to  the  outlook 
for   sheep   and   Iambs: 

(1)  A  considerable  reduction  in  the  slaughter 
supplies  of  sheep  and  lambs  from  the  level  prevailing  in 
January  is    expected  during  March   and  April. 

(2)  remand  for    dressed  lamb   will   be   somewhat    strong- 
er  in   1937  than  in   19 36. 

(3)  Wool    prices   and   pelt   values   in  the  first   half 
of    1937   probably  will   be   maintained  at    a  level    considerably 
higher  than   last   year. 

(4)  A  further    seasonal   advance   in  prices  of    lambs 
is    expected   to    occur  during    March  and  April. 


The   prospects   for   supplies   and   prices   of    sheep   and   lambs   have   changed 
very   little    since   the    issuance   of   the   January  report.      On  the  basis    of 
the  relationship  which   has   prevailed  over   a  number   of  years  between   sheep 
and   lambs   on   feed   on    January  1    and   inspected  slaughter  of   sheep    and   lambs 
for   January  through  April,    it    appears    that    the   slaughter   for   the   January- 
to-April   period    in   1937  will   be    smaller  than   that    of   a  year   earlier.      The 
large    slaughter   in   January  compared  with    a  year      earlier,    therefore-,    gives 
further  indication   of   a  reduction  in   slaughter    supplies  in   the    next  3 
months. 

As  was    indicated  in  the    January  report,    the    number  of   lambs   on  feed 
on    January  1   this   year    in   the   late    marketing  areas   of    Colorado,    Nebraska, 
and  Wyoming  was    about    23  percent    smaller  than    a   year   earlier.      Consequently 
a  decrease  in  the   marketing  of   fed   lambs    appears   probable   during   March   and 
April.      Marketings  of  new  crop    lambs  from  California  this   year  will 
probably  be   later   than   usual  because   of   unfavorable  weather   and  feeding 
conditions   in   that   State   in    the    last    2  months.      Reports   from   California 
indicate   that    early   lambs   have   made    a   poor  start  with    considerable   death   loss. 
The    Eastern  market    movement   of  the   California  lamb   crop    occurs   largely    in 
April  and  May. 

Reports    indicate,    however,    that    there  has   been   a  large   carry-ov^r   of 
1936    Iambs    in  Texas   and  the  number   of    stock    sheep   in   that    State   on   January   1 
was   the   largest   on  record.      If   feeding  conditions   continue  favorable,   a   large 
market   movement    of  grass-fed   yearlings  from  Texas    is   probable  during  April 
and   May.      This  will    offset   in  part    the   probable    smaller  marketings    of  fed 
western  lambs    and  California   lambs. 

In   view  of   the    expected  decrease   in   marketings   of    lambs   and   the 
prospective    continued   improvement    in   the  demand   for   dressed  lamb,    prices  for 
Iambs   are    likely  to    advance   somewhat    during  the  remainder   of  the  fed   lamb 
marketing    season   (up  to   May  1,    1937). 
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THE  WOOL  SITUATION  l/ 

Because  of  the  limited  supplies  of  domestic  wool  now  on  hand  and 
the  relatively  strong  market  abroad,  prices  of  spot  wools  in  the  domestic 
market  are  expected  to  remain  near  present  levels  for  the  next  few  months. 

Supplies  of  wool  in  foreign  countries  probably  will  continue 
relatively  small  at  least  until  the  Southern  Hemisphere  clip  becomes  avail- 
able in  the  early  fall.  Demand  conditions  for  wool  abroad  also  are  expected 
to  continue  favorable  in  the  next  6  months. 

Prices  of  spot  domestic  wools  at  Boston  are  now  considered  to  be  at 
a  premium  over  prices  of  foreign  wools  and  over  prices  for  pre- shearing 
contracts  for  similar  wools  from  the  new  clip.  Although  some  readjustment 
in  these  price  relationships  probably  will  occur  when  the  new  domestic 
clip  becomes  available,  this  readjustment  should  not  materially  affect 
prices  of  wool  received  by  producers. 

Stocks  of  apparel  wool  held  by  dealers  and  manufacturers  in  the 
United  States  on  December  31  totaled  128,1.54,000  pounds,  scoured  basis. 
This  represents  an  increase  of  10  percent  as  compared  with  a  year  earlier. 
The  increase  was  entirely  in  stocks  of  foreign  wool,  since  stocks  of 
domestic  wool  reported  on  December  31  were  10  percent  smaller  than  a  ye?r 
earlier. 

Consumption  of  apparel  wool  by  United  States  mills  showed  a  further 
sharp  increase  in  December  which  was  contrary  to  the  usual  trend  for  that 
month.  After  adjustment  for  usual  seasonal  changes,  the  rate  of  consumption 
in  December  was  the  highest  reported  for  any  month  since  January  1920. 
Consumption  for  the  reporting  year  1936  was  only  8.4  percent  smaller  than 
the  unusually  high  consumption  in  1935.   Mill  activity  is  expected  to  continue 
at  a  relatively  high  level  for  the  next  few  months. 


1/  Summary  taken  from  February  issue  of  The  Wool  Situation,  a  monthly  report 
of  the  Bureau  of  Agricultural  Economics. 
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Supplementary  Data 

Table  1.-  Slaughter  ar.d  market   supplies  of  sheer  and  lambs,  1936  with  com- 
parisons, December  1936,    end  January  1937  with  comparisons 


Item 


Unit 


Year 


Month 


Average 
1924-33 


1953 


Jan. 
1936  : average, 
: 1334-33 


.Jan. 
'1936 


.Dec. 
'1936 


,  Jan . 
1937 


Inspected  slaughter:]-/ 

Sheep  and  lambs  

Receipts  at  7 
markets  2/ 


Thcus . 


14,737  17,644  17,216      1,219        1,540   1,573  1,700 


5/15,241  12,312  11,8923/1,188  944 


796  1,006 


Year 


Konth 


Average , 
1924-33 


1935 


:  Dec. 
19o6  :  average,  :,q^c 
:1924-33  : 


Nov. 

1936 


Dec. 
1936 


Inspected  slaughter: 
Lambs  and  yearlings 

ITumber  

Percentage  of  total 
sheep  and  lambs... 
Sheep 

Numb  er    

Percentage  of  total 
sheep  and  lamb  s . . . 


Averago  live  weight 
Average  dressed  weight. 
Total  dressed  weight . . . 


Percent 

Thous . 

Percent 

Pounds 

Mil. lbs 


13,678  16,40r   15,647   1,117   1,242  1,401  1,447 
92.81   92.95    90.89    92.93   90. 73  90.75  91.99 


1,059  1,244  1,569 

7.19  7.05  9.11 

81  84       85 

39  40        40 

569  701      680 


85  127  143  126 

7.07  9.27  9.25  8.01 

84  87  85  88 

40  40  40  41 

47  55  61  63 


1/  Bureau,  of  Animal  Industry. 

2/  Chicago,  Kansas  City,  Omaha,  Denver,  St.  Joseph,  Sioux  City,  and  St.  Paul. 

3/  Average  1929-33. 
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Table  2.-  Price  per  100  -pounds   of   sheep  and.  lambs 

»,    by  mc 

nths,    November- January, 

1934-35   to   1936-37 

Classification 

1934-35              : 

1935-36                 : 

1936-37 

Nov.    ' 

Dec. 

Jan.    ; 

Nov.    ] 

Dec. 

Jan.    \ 

Nov.    \ 

Dec.    " 

Jan. 

Dol-   : 

Dol-    : 

Dol-    ; 

Dol-    ; 

Dol-    : 

Dol-    : 

Dol-    : 

Dol-    : 

Dol- 

>zibs,   Chicago  J                : 

lars    ! 

lars 

lars    : 

lars   : 

lars   : 

lars    : 

lars    : 

lars    : 

lars 

Good  and  choice   ... 

6.51: 

7.89: 

8.81    . 

10.30   : 

10.92! 

10.48; 

,8.90. 

8.37   : 

10.29 

Common  and  medium  .  . ' 

5.79 

6.57: 

7.52    : 

8.87 

3.56 

9.32: 

7.15 

7.26   : 

8.68 

fewes,    Chicago: 

Good  and  choice   .... 

2.09; 

2.70: 

4.10    : 

4.71 

4.75; 

4.82. 

3.78. 

4.10   : 

5.24 

Common  and  medium 

1.70 

2.17: 

3.41   : 

3.92\ 

4.02: 

3.90; 

2.46: 

2.78   ; 

3.85 

deeding  lanes,   Omaha 5 

Good  and  choice   ..... 

5.16; 

5.32: 

7.22    : 

9.00  '. 

9.76 

3.59' 

'   7.06 

7.14  ■ 

8.76 

Average  price  paid  by 

F packers: 

Sheep  and  lambs   . . . 

6.10; 

7.05: 

8.54 

8.85' 

0     on 
3  •  0  ( 

9.55 

7.92 

8.19 

kveraje  price  received 

'."by  farriers: 

Sheep 

2.55 

2.66 

3.30 

3.89' 

4.21 

•'    4.34 

3.58 

3.35 

4.24 

Lamb  s   

!     4. 84 

5.01 

6.21 

7.57 

8.15 

'    8.25 

7.23 

7.26 

7.92 

[iamb,    New  York: 

Wholesale, carcass  1/ 

Choice   

:   13.31 

15.23 

19.10 

13.22 

19.94 

18.93 

15.95 

514.20 

516.02 

Good 

:    12.52 

14.  34 

17.98 

17.46 

.    19.02 

:   18.00 

15.05 

13.27 

.15.05 

Medium 

:    11.82 

.    13.43 

IS.  98 

16.47 

:    17.94 

16.97 

.    14.21 

.12.20 

514.12 

.  Retail,    composite 

price 

Good   

:    19.58 

:    20.54 

24.35 

•24.43 

:    25.93 

:    25.43 

:    23.96 

:23.07 

523.85 

bulled  wools,   Boston  2j 

i 

Choice  AA  

:   76.5 

:    75.2 

:74.0 

91.5 

:    91.5 

:   95.2 

:    99.4 

5107.6 

:  118.6 

Choice  White  33 

:   56.  5 

57.0 

57.0 

;78.1 

:    78.5 

'    80.3 

:    83.1 

:    95.1 

:104.2 

Sheep  pelts,    packers' 

shearlings,    No.    1, 

each     3/    

:      .525 

:      .  494 

:     .710 

:    .925 

:    1.130 

:    1.107 

:   1.019 

:    1.315 

51.463 

1/  Thirty-eight  pounds  down. 

|/  Cents  per  pound,  scoured  basis. 

§./  Bureau  of  Lab  01  Statistics. 
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Table   3.-      Price   per   100   pounds   of   good   and   choice   Lambs    at    Chicago, 
and   slaughter   of    sheep   and   lambs   under   Federal   inspection, 
by  months,    average    1924-33,    annual    1935-37 


: Average 

Average 

price     1/ 

:      Slaug 

bitor    of 

sheep    and 

lambs      2/ 

Month 

• 

: Average 

'•" 

~           r 

1924-33 

:    1935 

:'    !936     '. 

1937 

=1924-33 

1,000 

s   1935 
1,000 

:    !936      . 

1937 

1,000 

1,000 

Dollars 

Dollar 

3   Dollars  Dollars 

head 

head 

head 

head 

Jan.             ; 

12.11 

3.31 

IO.48 

10.29 

1,219 

1,345 

1,540 

1,700 

Feb. 

12.17 

8.54 

10.00 

1,036 

1,137 

1,314 

Mar. 

12.49 

8.17 

9.90 

1,159 

1,374 

1,374 

Apr. 

12.44 

6.11 

10.98 

1,165 

1,483 

1,267 

May 

11.68 

7.60 

10.26 

1,192 

1,584 

1,213 

June 

12.68 

3/8.56 

3/11,44 

1,216 

1,421 

1,309  ' 

July            : 

11.71 

7.96 

9.94 

1,219 

1,546 

1,352 

Aug. 

11.27 

8.68 

9.53 

.  1 , 297 

1,665 

1,395 

Sept.            : 

10.98 

9.34 

9.38 

1,380 

1,549 

1,593 

Oct.              : 

IO.72 

9.23 

8.68 

1,417 

1,764 

1,742 

Nov. 

10.81 

IO.30 

8.90 

1,184 

1,407 

1,544 

Dec.              : 

11.11 

IO.92 

8.87 

1,202 

1,369 

1,573 

Average . . 

8.35 

9.86 

Total 

17,644 

17,216 

.  

_.  „     .    _    . 

„  _  ,__ 

... ; 

... '.  _ 

„„.„,. 

„  _    .  _ . 

. 

. 

l/    January  1924  -    June    1930,    84   pounds   down;        July   1930    -  December   1935, 
90   pounds   down;        January    1936  to  date,    lambs,    no  weight    specified. 
Beginning   January  1933  ,    quotations  based  on   ewes    and  wethers. 

2/   Compiled  from  records   of   the  Bureau   of  Animal   Industry. 
3_/  Average  price   of   spring    lambs. 


Sheep  and  lambs:  price  at  Chicago  and  federally  inspected 
Slaughter,  average  I92A-—  33,  and  1936  to  date 


DOLLARS 
PER  100 
POUNDS 


10 


THOUSANDS 


1,600 


1,400 


1,200 


PRICE  OF  LAMBS,  GOOD  AND  CHOICE* 

s 

Average.  I92*t 

-33 

i 

~*l 

i 

a 
t 

• 

V. 

* 

1 

^^^r% 

# 

1 

f 

• 

+m+\ 

»  • 

I 

• 

'of 

V; 

\ 

\ 

937 

r 

1 

9           ( 

V 

V        > 

* 

<936  - 

%   +%         4 

--0-- c 

■HANGE  TO 

SHORN B 

AS/S 

--1--  CHANGE  FROM  OLD  CROP  TO  NEW  CROP  BASIS 

^IJJJJJJJjJJJjJiJJJXlJdiJJ- 

LLI 

.  L_LLL 

JJ-L 

.  U.JJ 

_LLL-i 

SLAUGHTER  OF  SHEEP  AND  LAMBS 

4% 

• 

\,9 

37 

4 

136  -< 

i 
* 

\ 

-*.! 

% 

t 

t 

\- 

*• 

% 

. 

f 

% 

i 

\ 

t 

_l% 

i 

\ 

\        4 

>A 

+*' 

y 

*u* 

\ 

++ 

* 

% 

+' 

\ 

# 

% 

* 

*<w        *l 

N~' 

*►  j*-~ 

\s 

\ 

^>v 

erage. 

192^ -3 

3 

NOV. 


1,000 
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•JAN.  192'r-JUNE  1930.  8+  POUNDS  DOWN:  JULY  1930    TO  DATE,  90  POUNDS  DOWN 
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